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Source: Djikstra (2010) 



Climate finance 
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Data Source: OECD CRS (2012) 
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The world needs massive private green 
investments 

US$ 180–540 billion 
investment per year 
between 2010 and 

2030 needed 

the global target of 
limiting global 

temperature rise to 
2°C above pre-
industrial levels 

By developing countries 
to contribute to.. 



Private finance 
green investment is 

far from what is 
needed  

Ideally minimum 
10 x larger 

2014 global 
FDI USD 

795b 



What has 
been done? 

Benefiting 
companies or 
households? 



The paper asks… 

Who are the major 
private-sector actors in 

Indonesia with a 
potential role in climate 

mitigation? 

How has mitigation 
finance been used to 
leverage the private 

sector’s investment in 
Indonesia’s GHG emission 

reduction? 

Does mitigation finance take 
into account the perceived 

incentives of the private sector 
and its patterns of interaction, 
to leverage its investments in 

Indonesia’s GHG emission 
reduction? 



SMEs 

$ 

Plantation company 
Implement sustainable forest and landscape 
management 
 
Construction company 
 Implement environmental and social safeguards 
 

Consumer goods companies 
 Implement sustainable sourcing and supply chain 
 

Property companies 
Promote green building and implement 
environmental and social safeguards 
 

Processing industry companies 
Implement energy efficiency program 
 

Banking and multi-finance companies 
Channel fund and loan provision 
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The Colonial Era  
(before 1945) 

 

The Old Order Era  
(before 1966) 

The New Order era 
 (1966–1998)  

The post-New 
Order era (after 

2008) 
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Before  After 

Nederlandche Indische Electriciteit 
Maatschappij (NIEM) 

PT Perusahaan Listrik 
Negara (PLN) 

I.J.N. Eindhoven & Co  PT. Perusahaan Gas 
Negara (PGN)  

Djatibedrijf (state teak company) in Java Region  PT Perhutani  

NV Constructie Werk Plaatsen De Vri'es Robbe 
Lindeteves  

PT Amarta Karya  

Before  After 

Naamlooze Venootschap Nederlansch Indische 
Spoorweg Maatschappij  

PT Kereta Api Indonesia  

Royal Dutch Company  PT Pertamina  

Djatibedrijf (state teak company) in Java Region  PT Bank Rakyat 
Indonesia 

Hollandsche Beton Maatschappij  PT Hutama Karya  



Data, framework and methods 

Creditor Reporting System, 
(OECD 2017) 

A framework for institutional analysis (Gibson et al., 2005,  26) 
 

Methods: key word search, archive analysis 





The private sector  
in  

agriculture, 
forestry and land 

use  
(AFOLU) 

 

The private sector 
in  

energy-related 
sectors 

The mitigation finance approach 



A REDD+ research project; US$ 1.6m 

An agricultural research project; US$ 0.26m 
 

The private sector in  
agriculture, forestry and land use (AFOLU): 

A sustainable palm oil project; US$ 0.48m 

a land-mapping project; £2.2 m 

a forest- and climate-protection 
project, US$ 20.91m  

the sustainable landscape 
partnership (SLP) project, US$ 2.63m 

the interim forest finance facility 
(IFFF) project, US$ 47.4m  

Respondents and research 
subject 

Participants in agricultural 
research 

Implementers in pilot projects 
of sustainable palm oil initiative 

Participants of degraded land- mapping in 
Kalimantan and Papua Provinces 
 

Sustainable forest 
management implementers 
 

Project participants 
 

Capacity building participants 

PROJECTS PS ROLE 



The private sector in  
in energy-related sectors 

the private sector geothermal 
energy program, US$ 150 m 
PS role: project operators and 
lender 
 
 

the energy and environment 
partnership program, € 4m 
PS role: Biomass project 
implementers 
 

An urban development 
initiative, US$ 2.06m 
PS role: not defined 
 

Indonesia clean energy 
development, US$ 3.26m 
PS role: project implementers  
 



When mitigation finance successfully 
leveraging private investments? 



Formulating mitigation finance criteria 
to leverage private investment 



Any successful projects? 
Tangerang’s Solid waste management 
Operational in 2016, studied in 2013 



Any successful projects? 
Yogyakarta’s Urban transport, Operational in 2016–17 funded by regional 

government budget, FS in August 2010 to February 2011 



Any successful projects? 
Surabaya’s Urban transport, Tender in 2016 is 
delayed, FS October 2012 to February 2013 



Any successful projects? 

Denpasar’s  Urban transport, 
Cancelled due to lack of 

2015), March to July 2015  



Thank you 

 


